8-30-06

Latitude 49 Grounds and Maintenance

PEST CONTROL

We were using a Pest Control Company to control carpenter ants and termites in the buildings. We
stopped their contract in July 2006. On August 8, | found a carpenter ant on the northeast side of the
clubhouse. We needed a product to protect us, for an extended period of time. | found the product
called Specticide Termite and Carpenter Ant control. This product is a 9 month warranted product. We
got authorization from the Board of Directors to purchase this product.

David and Brian, our maintenance employees applied the product on 8-30-06 and 8-31-06. It was
applied on all the outside surfaces and under all the crawl spaces according to the mfg. directions.
About one week later a huge swarm of Termites were observed coming out near the clubhouse. This
was on the north end near the sidewalk. This should protect the buildings until next spring. We should
treat the buildings then and again in the fall and continue this annually.

We also located an over the counter product to spray the hedges and all of our other plants.
David will do these as are needed during the season.

Haines Tree & Spray, Inc. has continued to spray on their schedule. These are the larger trees only
and we are not able to do them now.

Charlie
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August 31, 2006

Latitude 49

4751 Birch Bay Lynden Road
Blaine, WA 98230
Attn: Charles Jenkins

Dear Mr. Jenkins~

Thank you for your phone call yesterday regarding the changes at Latitude 49.
I've listed below all the services Latitude 49 currently receives along with the cost of each:

3 Tree & Shrub Cover Sprays $ 199,46/ea. Winter, Spring & Summer
3 Anthracnose Control $89.97/ea. 2-Spring I-Fall on Maples

| also understand you'd like to continue these sprays until such a time as you inform Haines you
do not wish to continue.

If you have any questions, please don't hesitate to call anytime.
Sincerely,

Dori G. Fridlund
Bookkeeper

HAINES TREE & SPRAY SERVICE, INC.



